Background: There are many studies in the literature on the association between depression treatment and health expenditures. However, there is a knowledge gap in examining this relationship taking into account coexisting chronic conditions among patients with diabetes. We aim to analyze the association between depression treatment and healthcare expenditures among adults with Type 2 Diabetes Mellitus (T2DM) and newly-diagnosed depression, with consideration of coexisting chronic physical conditions.
Background
It is well appreciated that depression can increase the medical expenditure of patients with chronic physical conditions such as type 2 diabetes mellitus or cardiovascular disease. Indeed, individuals with coexisting type 2 diabetes mellitus (T2DM) and depression use more healthcare services including inpatient care [12] , outpatient care [11, 30] , and prescription drug use [11, 30] . These patients' records also show higher total medical expenses [6, 11, 12] , as well as T2DM-related medical care expenditures, when compared to individuals with T2DM and no depression [23] . Indeed, the coexistence of depression and diabetes in patients is associated with 4.5-fold higher healthcare expenditures compared to patients without depression [11] . However, successful depression treatment has been associated with lower subsequent healthcare utilization and expenditures [40] .
Randomized clinical trials have studied whether depression treatment delivered in primary care-based collaborative care settings among individuals with both depression and T2DM reduces healthcare expenditures when compared to usual care, in which referrals to outside mental healthcare professionals are given [19, 22, 39] . In collaborative healthcare settings, both depression and T2DM are managed with the help of coordinated healthcare teams comprised of primary care physicians, nurses, and other specialists. For example, the Pathways Study [22, 39] , which included participants with diabetes and coexisting depression, found lower total healthcare expenditures at the end of 2-year and 5-year periods in the intervention group that received a 12 month stepped-care depression management program when compared to the control group that received usual care. In addition, a few observational studies have examined the association between depression treatment and healthcare expenditures among individuals with other chronic conditions. Using administrative claims data, one study showed that among individuals with dyslipidemia, T2DM, and coronary artery disease, existing either alone or as comorbid conditions, antidepressant medication adherence improved adherence to coexisting disease medications and thus reduced one-year healthcare expenditures [18] . In contrast, a study using elderly Medicare patient data found that beneficiaries with coexisting depression and chronic disease who received depression treatment had higher expenditures compared to patients not receiving depression treatment [5] .
To summarize findings so far, randomized controlled trials have demonstrated that depression treatment delivered in collaborative care settings reduces expenditures among individuals with T2DM and coexisting depression, while studies using real world observational data have reported inconsistent findings. However, these studies were not specific to T2DM patients and also included special patient populations such as the elderly. It remains to be established whether depression treatment with antidepressants and psychotherapy, either alone or in combination, reduces healthcare expenditures among individuals with T2DM. Therefore, the primary objective of this study was to examine the association between the depression treatment method and healthcare expenditures among working age Medicaid beneficiaries with T2DM and newly-diagnosed depression. Additionally, to the best of our knowledge the literature is void on whether this association varies by coexisting chronic physical conditions. With the majority of adults (88.6 %) with T2DM in the U.S. having at least one additional chronic condition, and 15 % having reported four or more comorbid chronic conditions [7] , the presence of comorbid chronic physical conditions among individuals with T2DM is a norm rather than an exception. Therefore, it is important to examine whether the relationship between depression treatment and expenditures varies by the type of coexisting chronic physical condition. It is particularly important to study this association in the working age population given that, in recent years, the prevalence of multiple coexisting chronic conditions has been increasing among working age adults [29, 43] . The primary objective of the study is examine whether the associations between depression treatment and T2DM-related, as well as total, healthcare expenditures vary by the type of coexisting chronic physical condition among working age Medicaid beneficiaries with T2DM and newly-diagnosed depression.
Methods

Study design
A retrospective longitudinal study with repeated measures design was used.
Data source Medicaid Analytic Extract (MAX) files
The MAX files are prepared and produced by the Centers for Medicare and Medicaid Services. Person-level data such as eligibility, demographics, managed care enrollment, a utilization summary, and Medicaid payments for enrollees are provided in the enrollment ("personal summary") file. Information on International Classification of Diseases 9 th revision (ICD-9-CM codes) of conditions diagnosed, healthcare service utilizations, and charges paid by Medicaid for the services can be extracted from inpatient and other therapy files. Information on prescription drug use is provided in the pharmacy file. This study used Medicaid data from 2000-2008 from three states: New York (NY), Texas (TX), and Illinois (IL). These states were chosen to capture the diverse geographic and racial/ ethnic populations represented by Medicaid. These states were among the largest state in terms of the number of Medicaid enrollees and include very diverse geographic and racial/ethnic populations. There have been many studies using Medicaid data from a few states [35, 49] .
Area Health Resource Files (AHRF)
The AHRF contains national county-level health resource information on more than 6000 county level variables and is provided by the U.S. Department of Health and Human Services (2011) [48] . The Federal Information Processing Standard county codes, which are available both in the AHRF file and the personal summary file of the MAX data, were used to link the two files.
Identification of the T2DM and newly-diagnosed depression study cohort The study sample was comprised of working age adults aged 18-64 years with type 2 diabetes mellitus and at least one coexisting dominant, concordant, or discordant chronic physical condition and who were alive, not dually eligible for Medicare, and continuously enrolled in fee-forservice Medicaid for at least 24 months (N = 5295). Adults in the age group 18 and 64 years are defined as working age individuals. We describe our cohort creation in detail below.
Medicaid beneficiaries with T2DM
Medicaid enrollees with at least one inpatient visit or two or more physician outpatient visits which were at least 30 days apart, with a primary or secondary diagnosis of ICD-9-CM codes 250.x0 or 250.x2 during a calendar year, were identified as having T2DM. Medicaid beneficiaries with T2DM who had a diagnosis of depression or antidepressant medication use during the calendar year of their T2DM diagnosis as per our identification procedure were excluded.
Medicaid beneficiaries with newly-diagnosed depression
The eligible study population was followed into the subsequent calendar year to identify cases of newlydiagnosed depression. Enrollees with at least one outpatient physician visit or an inpatient admission with a primary or secondary diagnosis of depression in the following calendar year were classified as having newlydiagnosed depression [42] . Depression was identified using ICD-9-CM codes: 296.2 (major depressive disorder, single episode), 296.3 (major depressive disorder, recurrent episode), 311 (depression not elsewhere classified), 309.1 (prolonged depressive reaction), 300.4 (neurotic depression) and 298.0 (depressive type psychosis). These ICD-9-CM codes are extensively used by health plans to identify depression and have also been used in previous studies on depression in Medicaid enrollees [36, 37, 44] . Those with no newly-diagnosed depression were excluded from the study cohort. The first observed date of outpatient visit or inpatient discharge with a diagnosis of depression was the "index date"; enrollees had to be free of a depression diagnosis or antidepressant medication prescription 365 days prior to the index date. Although other studies have used 120 day depression-free periods to define newly-diagnosed depression [46] , our 365 day look-back period was used with the intent to minimize misclassification of an episodic manifestation of chronic depression (where depression symptoms last for two or more years) as newly-diagnosed depression.
Additional exclusion criteria were: (1) not having a diagnosis of at least one chronic physical condition (identified by ICD-9-CM codes included in Appendix) in the baseline period; (2) no continuous fee-for-service Medicaid eligibility; (3) enrollment in Medicare at any point during the observation period; (4) dying during the study period; and (5) not using inpatient or outpatient Medicaid services during the study period. We excluded patients who did not use inpatient or outpatient Medicaid services because we cannot capture type of depression treatment, coexisting conditions, and healthcare expenditure for these individuals. We included only those enrolled in fee-for-service Medicaid program because healthcare experience of adults who are not enrolled in fee-for-service cannot be captured. We excluded patients who died during the study period as they have a shorter observation time and healthcare expenditures peak during the time period before death. Therefore, our estimates could be underestimated.
Dependent variables Total healthcare expenditures
Total healthcare expenditure per person included in the study cohort was defined as the total dollar amount that Medicaid paid for inpatient, outpatient, and pharmacy claims.
T2DM-related healthcare expenditures
T2DM-related healthcare expenditure per person included in the study cohort was defined as the total dollar amount that Medicaid paid for inpatient and outpatient claims with a diagnosis of T2DM. The T2DM-related healthcare expenditures were also identified on a monthly basis during the 12 month follow-up period.
The total and T2DM-related healthcare expenditures were adjusted by the medical component of the Consumer Price Index (CPI) and are expressed in 2008 constant dollars. After assessing the skewness and kurtosis properties and linearity through qq-plots, the expenditure variables were log transformed and used as dependent variables.
Independent variables
The independent variables were chosen based on a behavioral model of factors that influence the use of health services known as the Anderson Behavioral Model (ABM) [2] . The ABM posits that utilization of health services varies as a function of (1) each individual's unique predisposition for using services (predisposing factors); (2) the means available to each individual for obtaining services (enabling factors); (3) each individual's level of need; (4) personal health practices; and (5) the external environment. Based on the ABM, we used a breadth of independent variables in our study. Here we provide detailed information on several variables associated with need, followed by additional independent variables congruent with the ABM.
Key independent variables: depression treatment during the acute phase (need factor)
The first four months following newly-diagnosed depression is known as the acute phase of depression treatment [47] . The initial treatment choice may influence the effectiveness of depression treatment and therefore may also be associated with healthcare expenditures over time. Single-modality depression treatment with either antidepressants or psychotherapy could be used during the acute phase, as could combination treatment.
Antidepressant use
The national drug codes available in the prescription drug use files of MAX data were used to identify the different classes of antidepressant drugs: selective serotonin reuptake inhibitors, selective norepinephrine reuptake inhibitors, tricyclic antidepressants, monoamine oxidase inhibitors and other (mirtazapine and bupropion). Psychotherapy Use: The use of psychotherapy was identified with Current Procedural Terminology (CPT) codes. The following psychotherapy types were used: (1) Depression treatment in the acute phase was categorized as treatment with: (1) antidepressants: these individuals received at least one prescription for antidepressants, but no psychotherapy visits; (2) psychotherapy: those who received at least one psychotherapy office visit but no prescription for antidepressant drugs; (3) both antidepressants and psychotherapy: those who received a minimum of one prescription for antidepressants and one psychotherapy visit; and (4) no treatment: these individuals did not receive a prescription for antidepressants or psychotherapy office visits.
Coexisting chronic physical condition types (need factor)
As other physical conditions coexisting with T2DM often impact the medical care, self-management, and healthcare outcomes of an individual with T2DM, Piette and Kerr [34] developed a framework that classified coexisting conditions among individuals with T2DM into categories based on similarities and differences from T2DM pathophysiology and management. The categories of conditions that might coexist with T2DM were defined as: dominant (conditions whose severity eclipses all other conditions' management plans, such as metastatic cancer), concordant (conditions that overlap with T2DM in their pathophysiology and management plans such as cardiovascular diseases), or discordant (conditions with unrelated pathophysiology or management plans such as musculoskeletal disorders) [34] .
Following this framework, it is likely that the presence of coexisting conditions among individuals with T2DM and newly-diagnosed depression may affect depression management and the response to depression treatment. Therefore, based on this theoretical framework, fortyfour different coexisting chronic physical condition types (Appendix) were identified. A hierarchical classification was followed [18] , and dominant conditions were given priority because they often take precedence over the management of other health conditions. Only among those without dominant conditions, concordant and discordant conditions were identified. The types of coexisting chronic physical conditions were classified as: 1) dominant conditions; 2) concordant; 3) discordant; and 4) both concordant and discordant.
Other independent variables
Predisposing Factors: The included variables were based on demographics (gender, age, race/ethnicity [Whites, African Americans, Hispanics or other races]). Enabling Factors: Using Medicaid eligibility status, the enabling factors included were: eligibility due to poverty (yes/no), medical needs (yes/no) and waiver (yes/no). Need Factors: These included other mental health conditions such as bipolar disorder, schizophrenia, post-traumatic stress disorder, and alcohol and drug abuse. Personal Health Practices: Healthcare-seeking behaviors were used as a measure for personal health practices and included baseline healthcare utilization characteristics such as number of emergency room visits during the 180 days prior to the index date, inpatient hospitalization, number of oral antidiabetic medication classes and insulin use as identified by NDC codes, presence of polypharmacy identified by use of six or more drug classes in the 90 days prior to the index date, number of outpatient visits measured in quartiles and total baseline healthcare expenditures. External Environment: External environment variables included state of residence, community level healthcare infrastructure (presence of a community mental health clinic (CMHC) and a federally qualified health clinic (FQHC) in a county, whether county of residence was designated as a Health Professional Shortage area (HPSA), and density of social workers in a county), and community level social determinants of health variables (urban/rural status of a county, median income in the county, indicators for whether the percentage below poverty level and percentage with college education in the county were different than national averages based on U.S. census estimates). Other variables: After depression treatment response is achieved during the acute phase, treatment for depression may be continued for another 4 to 9 months in the continuation phase. Therefore, it may be plausible that some individuals received depression treatment with antidepressants and/or psychotherapy during the entire length of follow-up, whereas some people had a shorter treatment period. To control for such variation, the statistical models additionally controlled for Antidepressant treatment at each month of follow-up: This was defined as a dichotomous (yes/no) variable, which indicated whether an individual received an antidepressant prescription during each month of the follow-up; Psychotherapy treatment at each month of follow-up: A categorical (yes/no) variable that indicated whether an individual received outpatient psychotherapy during each month of the follow-up; Year of observation: As data from multiple years forming seven different panels were used (2000-2002, 2001-2003, 2002-2004, 2003-2005, 2004-2006, 2005-2007, 2006-2008) , a variable indicating which particular cohort the observation belonged to was also included.
Statistical analyses
We provide descriptive statistics, including frequency, mean, standard errors, and chi-square statistics. As healthcare expenditures were aggregated for each month of follow-up, 12 observations were available for each individual. Due to repeated measures of healthcare expenditures, the observations were not independent. Because standard regression techniques assume that individual observations are independent, they cannot be applied to data with repeated measures. Therefore, the multivariable analyses consisted of linear mixed effects models which accounted for correlated error terms of observations from the same person. More specifically, we adjusted for both random effects (a random intercept) and fixed effects including time in months, depression Treatment, predisposing factors (gender, age, race/ethnicity), need factors (other mental health conditions, coexisting chronic physical condition type), enabling factors (Medicaid eligibility -poverty, medical need, waiver), personal health practices (number of ER and outpatient visits, inpatient hospitalization, number of OAD classes, insulin use and polypharmacy), external environment characteristics (whether county of residence had a CMHC, FQHC, was HPSA for mental health, density of social workers, rural/urban status of county, median income in the county, whether percent below poverty level and percent with college education were greater than the national average), and other variables (antidepressant treatment at each month of follow-up, psychotherapy treatment at each month of follow-up and year of observation). Separate linear mixed model regressions on log of expenditures for each coexisting chronic physical condition type were conducted to examine whether the association between depression treatment and total and T2DM-related healthcare expenditures varied by comorbid condition type.
Adjusting for observed selection bias
Depression treatment is a choice variable and characteristics of the study population can influence this choice.
To account for such observed differences, the inverse probability of treatment weighting (IPTW) was used. We used a logistic regression model to generate the estimated probability of treatment (i.e. propensity). The IPTW gives weight to each individual based on the inverse of their propensity to use a particular type of depression treatment. This helps to balance the probability of treatment across the treatment groups. In order to account for group size differences of the treatment groups, the weights were further stabilized by dividing them with the sample size of each group.
All analyses were conducted using Statistical Analysis Software (SAS 9.3).
Results
In the study population (N = 5295), 36.3 % were aged 45-54 years, 38.5 % were between 55-64 years of age, and 25.2 % were aged 18-44 years; 67.3 % were female and 32.7 % were male; 26.8 % were white, 30.1 % were African American, and 43 % belonged to another race; the majority (89.1 %) lived in metro areas. 16.8 % lived in counties that were designated as shortage areas for mental health professionals and 51.1 % lived in counties without a community mental health clinic. A description of the study population is presented in Table 1 .
In the study population, 14.2 % had a coexisting chronic dominant condition, 27.3 % had a concordant condition, 15.8 % had a discordant condition, and 42.8 % had both a concordant and discordant condition (see Methods for During the acute phase, 27.3 % of the study population had treatment with antidepressants, 18.1 % had treatment with psychotherapy, 11.4 % had treatment with both antidepressants and psychotherapy, and 43.2 % had no depression treatment. Unadjusted chi-square analyses revealed that depression treatment during the acute phase varied significantly (P-value <0.001) among the coexisting chronic physical condition subgroups. For example, treatment with both antidepressants and psychotherapy was received by 12.6 % of the study population with dominant conditions, 11.2 % with concordant conditions, 10.7 % with discordant conditions, and 11.4 % with both concordant and discordant conditions. These data are not presented in tabular form.
The mean total and T2DM-related healthcare expenditures for the 12 month period after depression diagnosis were $30,590 and $13,642, respectively, for the group given antidepressants, $35,099 and $15,654 for those treated with psychotherapy, $33,032 and $15,726 for the group treated with both antidepressants and psychotherapy, and $34,041 and $14,801 for those receiving no depression treatment. The mean monthly total and T2DM-related expenditures across all depression treatment categories decreased over time in both the overall population as well as within each coexisting chronic physical condition subgroup. Table 2 presents the results of linear mixed model regression analyses which revealed that, compared to no depression treatment, all other treatment types were associated with a reduction in total healthcare expenditures. When compared to no depression treatment, depression treatment with only antidepressants was associated with 16 % (95 % CI: 10 %-23 %) reduction in total healthcare expenditures, treatment with only psychotherapy was associated with 22 % (95 % CI: 14 %-29 %) reduction in total healthcare expenditures and treatment with both antidepressants and psychotherapy was associated with 28 % (95 % CI: 19 %-36 %) reductions in total healthcare expenditures. Treatment with psychotherapy and both antidepressants and psychotherapy was associated with 28 and 18 % reduction in T2DM-related expenditures as compared to no depression treatment.
The IPTW-adjusted association between depression treatment categories during the acute phase and healthcare expenditures varied by coexisting chronic physical condition type (Table 3) . Treatment with only psychotherapy was associated with significant reductions in total healthcare expenditures and T2DM related Expenditures among those with dominant conditions and among those with both concordant and discordant conditions. Treatment with both antidepressants and psychotherapy was associated with reductions in total healthcare expenditures among all types of coexisting chronic physical condition groups.
Discussion
The study findings indicate that depression treatment is associated with reductions in total healthcare expenditures as compared to no depression treatment. Randomized clinical trials examining the effectiveness of depression Study sample was comprised of adults with type 2 diabetes mellitus aged 18-64 years with at least one coexisting dominant, concordant, or discordant chronic physical condition and who were alive, not dually eligible for Medicare, and continuously enrolled in fee-for-service Medicaid for at least 24 months (N = 5295); includes Medicaid data from three states: Illinois, Texas, New York All healthcare expenditures included inpatient, outpatient, and prescription drug-related expenditures; T2DM-related expenditures included inpatient and outpatient expenditures due to T2DM-related diagnosis. The expenditures were log transformed Asterisks indicate statistical significance and are based on mixed effects models; no antidepressant treatment is the reference group for dependent variable. ***P < .001; **.001 ≤ P < .01; *.01 ≤ P < .05 T2DM Type 2 Diabetes Mellitus; depression: Major Depressive Disorder, IPTW Inverse Probability Treatment Weights, SE Standard Error treatment with antidepressants and/or psychotherapy in the T2DM patient population with coexisting depression have found that antidepressants reduce the symptoms of depression [1, 15, 24-26, 28, 32, 33] . Moreover, psychotherapy (e.g. cognitive behavioral therapy) has also been shown to be effective in providing relief from depression in these patients [13, 27, 41] . Therefore, depression treatment may reduce healthcare expenditures by lowering mental health-related expenditures. Additionally, individuals with depression have been shown to have high utilizations of healthcare services [20, 38] , and coexisting depression can worsen other medical conditions by adversely affecting medication adherence [14] and self-care regimens [21] . Thus, healthcare expenditures may be reduced when depression is effectively treated and patients decrease their healthcare utilization, improve their adherence to other chronic disease medications, and administer better self-care regimens.
Our results show that depression treatment modalities are associated with reductions in T2DM-related healthcare expenditures, a finding which is comparable to limited evidence from previous research. For example, Lustman et al. showed that among 51 individuals with T2DM and depression, 10 weeks of cognitive behavioral therapy was significantly associated with reduced glycated hemoglobin (HbA1c) levels, an indicator of lower blood sugar levels and diabetes management, in the intervention group at 6 month after follow-up (intervention vs control: 9.5 % vs 10.9 %; P = 0.03). Evidence from randomized controlled trials of collaborative care, which often includes depression treatment with antidepressants as well as psychotherapy (either initiated together or in a stepped care approach based on response to initial treatment), has shown significant reductions in HbA1c levels in the intervention group compared to the control group [3] . These studies support our findings that depression treatment modalities with psychotherapy can reduce T2DM-related expenditures. Our study focused on patients with T2DM and followed them for depression and its treatment. There are debates on the causal pathway of diabetes and depression indicating the possibility that there is reverse causality between diabetes and depression. The current study did not explore such issues. Across all coexisting condition types, depression treatment with both antidepressants and psychotherapy was associated with reduced total healthcare expenditures. Several studies, including multiple randomized clinical trials [4, 10, 17] and meta-analyses [8, 9] have shown that, among individuals with depression, combined treatment with both pharmacotherapy and psychotherapy significantly reduced depression symptoms and dropout rates. Treatment with both antidepressants and psychotherapy has also been shown to have long term benefits including preventing relapse and increasing depression treatment adherence [31, 45] . Therefore, by improving depression-related outcomes, treatment with both antidepressants and psychotherapy may help to reduce total healthcare expenditures.
Interestingly, unlike our finding that treatment with both antidepressants and psychotherapy was effective at decreasing total healthcare expenditures in each comorbid patient population, other depression treatment categories were not as uniformly associated with reductions in healthcare expenditures. For individuals with either concordant or discordant conditions, antidepressant treatment alone reduced total healthcare expenditures. Depression treatment with only psychotherapy reduced total and T2DM-related healthcare expenditures among those with a high burden of coexisting conditions, such as those with dominant conditions, and also individuals with both concordant and discordant conditions. These results indicate that the choice of treatment needs to be prioritized based on the type of coexisting chronic physical condition and should be considered in addition to the preferred treatment choice of the physician or patient.
The study findings have important implications in the context of new payment models such as "bundled payment", where providers or facilities are paid a single lump-sum payment for all services in relation to treating a condition or providing a treatment. The results of this study indicate that certain depression treatment types are ineffective in reducing healthcare expenditures. For example, healthcare expenditures were not reduced by depression treatment with only antidepressants in the presence of dominant conditions. Therefore, among individuals with T2DM and coexisting dominant conditions, healthcare systems should not expect economic benefits from initiating treatment for newly-diagnosed depression with antidepressants under bundled payment systems. Our results also have implications for "benchmarking" approaches used by Accountable Care Organizations (ACOs), where expenditure patterns of beneficiaries in the past three years are used to set expenditure "benchmarks" based on risk adjustment models. Our analyses indicate that total healthcare expenditures among Medicaid beneficiaries with T2DM, newly-diagnosed depression, and coexisting conditions may vary both by the coexisting condition type and the method of depression treatment received. Therefore, while setting benchmarks for this patient population, risk adjustments for coexisting condition type and depression treatment modality should be taken into consideration.
There are several strengths of our study, some of which are unprecedented. First, Medicaid claims data spanning multiple years from three states were used in this study, which allowed us to efficiently follow a large cohort of patients for a long period of time across a variety of providers. Second, the study included adults with multiple comorbid conditions, and this patient population is often ignored in clinical trials of depression treatment. Third, the economic consequences of depression treatment were observed in real world settings instead of the controlled environment of clinical trials. The use of a repeated measures design allowed us to study the association between depression treatment and healthcare expenditure over time, instead of aggregating expenditures at the end of follow-up. To the best of the authors' knowledge, such a design has not yet been adopted by any other study in this area. Fourth, since the association between depression treatments and healthcare expenditures were adjusted for inverse probability treatment weights, selection bias due to differences in observed characteristics in the depression treatment groups could be controlled in the analyses.
However, as a population-based study using Medicaid and administrative claims data, our study shares the limitations often found in observational studies. As administrative claims data can only identify diseases through diagnosis codes, our study could have potentially underestimated newly-diagnosed depression owing to undiagnosed depression and under-coding of depression. Indeed, identifying depression is one of the more difficult problems in administrative data research and perfection may not be attainable. However, the use of diagnosis codes recommended by HEDIS by health plans in order to identify depression claims offers a particularly attractive alternative to the complications associated with prospective surveys using medical record data. Additionally, T2DM and the coexisting chronic physical condition types were also identified using diagnosis codes in medical claims. Incomplete or erroneous records submitted by healthcare providers, limited clinical detail in the ICD-9-CM codes, and inaccurate demographic information might limit the accuracy of administrative data. The duration of T2DM and the physical comorbid chronic conditions were not available and could not be adjusted for in regression analyses. Further, the treatment choices are likely to be partially determined by the severity of the disease in this observational study.
Pharmacotherapy may be prescribed in severe cases of depression and the effect of pharmacotherapy on expenditures may partially reflect severity of the illness. Although we controlled for selection bias in observed variables through an IPTW adjustment, a number of unmeasured factors such as patient preferences could influence both treatment choices and treatment outcome. Finally, the study included fee-for-service Medicaid beneficiaries enrolled in three states, and the results might not be fully generalizable to the entire Medicaid population.
Conclusion
Among working age adults with T2DM, a comorbid chronic physical condition, and newly diagnosed depression, depression treatment can produce cost-savings to Medicaid. Treating depression with antidepressants and psychotherapy combined may be the best method to achieve consistent reductions in expenditures across all types of coexisting chronic physical conditions. For specific modalities of depression treatment (e.g. antidepressant or psychotherapy administered singly), cost-reductions will depend on the coexisting chronic physical condition type. Table 4 ICD-9-CM codes for identifying coexisting chronic physical condition type. We provide the list of ICD-9-CM codes for identifying coexisting chronic physical condition type
